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THIS WEEK 

 

HEAVY DUTY BOS AGENDA THIS WEEK   

 

MAJOR HOUSING PROGRAM ON AGENDA 

 

FIRST QUARTER FINANCIAL REPORT OK                   
BUT REVEALS SOME MURKY LEGAL ISSUES 

 

SPECIAL HEARING ON COUNTY RELATIONS 

WITH ICE 

 

MODEST FEE INCREASES CONSIDERED 

 

LAST WEEK 

  

 

COUNTY EMPLOYEES SET STRIKE FOR DEC. 11 
THE SLO COUNTY EMPLOYEES ASSOCIATION REPRESENTS                  

MOST NON-SAFETY EMPLOYEES (ABOUT 1800)    

 

NO BOS MEETING ON NOV. 27  

 

PLANNING COMMISSION ON NOV. 29                             
ONE LARGE MARIJUANA OPERATION & ONE SMALLER GROW 

APPROVED  
  

SLO PENSION TRUST – HEAVY AGENDA                  
RECENT INVESTMENT NEWS NOT SO GOOD 



3 
 

 

SLO COLAB IN DEPTH                                                    
SEE PAGE 13 

 

WILL TRUMP EMERGE AS ONE OF THE 

GREATEST US PRESIDENTS IN HISTORY? 

By Mike Brown 

 

California Budget Realities And The Coming Backlash 

Against The Democratic Party 
BY LEE OHANIAN 

  

THIS WEEK’S HIGHLIGHTS 

 

Item 3 - FY 2018-19 First Quarter Financial Report.  From the big picture standpoint revenues and 

expenditures are flowing as expected for the first quarter of the fiscal year. Problem areas are depicted in 

the table below: 

  

The write-up on the County Counsel’s office is interesting: 

While overall, County Counsel’s budget is within normal parameters for the first quarter, they are 

reporting that they anticipate a shortfall in their professional services accounts and they will need a 

budget adjustment in the amount of $395,023 to cover several legal issues. The funds will be used for 

testing and legal services for the TCE groundwater issue at the San Luis Obispo Regional Airport 

https://www.hoover.org/profiles/lee-ohanian
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($150,000); outside legal counsel to assist in the processing and collecting of the closure of Diablo 

Canyon settlement funds ($100,000); and outside legal counsel to representative employees being 

interviewed by the FBI in regard to the deaths at the County Jail ($65,000). In addition, when the Board 

approved a settlement ($80,023) for the County’s liability at the Casmalia Hazardous Waste Disposal 

Site in August 2018 to be paid out of County Counsel’s budget, it was with the understanding those funds 

would be reimbursed to the department in the first quarter.  

Some questions: 

a. What is the potential liability for the trichloroethylene l (TCE) spill at the airport? 

b. What is the problem in collection of the Diablo settlement funds, which requires $100,000 

worth of outside counsel time? 

c. Why do County employees need taxpayer paid representation related to the FBI investigation 

of deaths at the County jail? If they were acting within the rules and within the scope of their 

duties, they have no problem.  If they were not, the County should not be paying for their legal 

guidance. 

Item 25 - 2019 Fee Increases.  The good news is that there are few fee increases, with several 

decreases, and the increases are relatively mild. The fee increases in those departments which 

impact business, agriculture, housing, and development in general are very limited. The key 

departments are Agriculture Commissioner, Planning and Building, Public Health Department 

Environmental Division (where most of the increases are concentrated), and Public Works.  

The impact of the current Board majority is being felt. COLAB has been monitoring and 

reporting on proposed fee increases since 2011. Between then and now the County has become 

more ginger and careful about raising fees. Note that the fees here are permit processing, 

regulatory, building inspection, health inspection, and annual review fees designed to offset the 

County costs. Rates for zoning exactions for water, sewer, roads, parks, fire, etc., are not 

included. 

See all the details at the link: 

http://agenda.slocounty.ca.gov/agenda/sanluisobispo/9326/Mi4gU2NoZWR1bGUgQiBGW

SAyMDE5LTIwIFJlY29tbWVuZGVkLnBkZg==/12/n/101248.doc  

Item 27 - Hearing to consider a report from the Sheriff’s Office interaction and 

communication in 2017 with the United States Immigration and Customs Enforcement. 

This is a new requirement on counties whereby they must hold a public forum on how they work 

with ICE. 

The write-up states in part:  

Government Code Section 7283.1, subdivision (d), contained in Title 1, Division 7, Chapter 17.2 

of the Code governing the Standards for Participation in United States Immigration and 

http://agenda.slocounty.ca.gov/agenda/sanluisobispo/9326/Mi4gU2NoZWR1bGUgQiBGWSAyMDE5LTIwIFJlY29tbWVuZGVkLnBkZg==/12/n/101248.doc
http://agenda.slocounty.ca.gov/agenda/sanluisobispo/9326/Mi4gU2NoZWR1bGUgQiBGWSAyMDE5LTIwIFJlY29tbWVuZGVkLnBkZg==/12/n/101248.doc
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Customs Enforcement (ICE) Programs, requires the Board of Supervisors to hold a public forum 

to provide information to the public about ICE’s access to individuals and to receive and 

consider public comment.  

  

 

 

 

MATTERS AFTER 1:30 PM 

 

Item 33 - Hearing to discuss the outsourcing of medical and behavioral health services at 

the County of San Luis Obispo Jail.  Under the law, the County is required to conduct a 

hearing on its plan to contract out jail medical services. The idea is to prevent entities from 

reducing services and to provide the public an opportunity to comment.  

Item 35 - Discussion on the County's Housing Initiative Package, Title 29 In Lieu Fee 

Ordinance, funding alternatives for affordable housing, California Environmental Quality 

Act Guideline Update, and the Regional Infrastructure and Housing Plan. 
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For the first time there is a proposal for a more comprehensive approach to stimulating the 

production of housing, particularly lower income housing and work force housing. Last year 

Supervisors Gibson and Peschong volunteered to form a Board Housing Committee to work on 

the issue.  

Simultaneously a group called the Housing Coalition has been working with staff and the 

business community to prepare a set of recommendations for consideration by the County. It 

should be noted that some were adopted earlier this year and more are presented in the item. The 

Coalition is composed of Central Coast Home Builders Association, Economic Vitality 

Corporation, San Luis Obispo Chamber of Commerce, Housing Trust Fund, San Luis Obispo 

and Paso Robles Housing Authorities, and Peoples’ Self-Help Housing. 

In summary the proposal relies on a combination of regulatory reform, fee modifications, and 

ultimately a potential vote of the people to fund housing leveraging funds and infrastructure 

necessary to support additional housing. This is in contrast to the current approach, which has 

relied on a combination of exactions, fees, and taxes levied on developers and homebuilders 

alone. 

Prior steps and their status are summarized in the table below: 
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The overall strategy proposed by the Housing Coalition recommends: 

1. Achieve at least $2 million to be available to fund affordable housing projects 

2. Improve administrative procedures and processes to increase efficiencies so as to facilitate 

housing 

3. Support regional collaboration to develop integrated infrastructure and housing plan  

More specifically the 3 year pilot as proposed by the Housing Coalition includes: 

 

Housing Coalition Plan 

The Three Year Affordable Housing Pilot Program 2019-2021. 

• Revise Title 29 Per Nexus Study Recommendations. (This is the housing in lieu fee – really a 

tax. 

• Apply fee to range of 1,800 to 2,200 square feet. 

• Commit $2 million mixture of County funds. 

• Evaluate vacation rental impact fee. 

• Implement additional funding sources (TOT, etc.) 

• Evaluate the program at year 3 to determine effectiveness 

• Potentially sunset county contributions and Title 29. This would end the so called housing in 

lieu fees (really a tax).  

A key component is rearranging the fee scale for the In Lieu Tax per the table below: 

  



8 
 

Bigger homes would pay more. COLAB has vigorously opposed the In Lieu tax in the past. At 

this point and by using multiple sources to provide key local housing leveraging funds, there is 

the possibility that the tax could be phased out. Note that the bullet above says, “potentially 

sunset county contributions and Title 29” (the section of the zoning ordinance that imposes the 

tax). This would constitute a more fair solution. If the Board adopts the overall program, it is 

worth a try – especially since the home builders and business community specifically support it. 

Another important feature of the proposed program is to explore alternative means to generate 

from $2 to $4 million per year, which would be dedicated to providing the local match to 

leverage State, Federal, and private sector funds to stimulate specific housing projects. The table 

below summarizes some of the ideas that might be studied. 

  

Beyond and instead of the  idea of adding new taxes and fees, the Board should consider setting 

aside a percentage of the natural growth in the existing property tax, sales tax, and transient 

occupancy tax accumulatively each year until the $2 to $4 million metric is achieved. In 

aggregate these taxes seem to be growing by about $6 million per year. Thus for example, a set 

aside of 15% in year one would yield $900,000. This would become the base for the next year so 
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that $900,000+$900,000 would be $1.8 million in year two, $2.7 in year three, $3.6 in year four, 

and so on. This method could also be used to develop funding for the infrastructure needed to 

support housing. 

COLAB has proposed that this option be studied along with the others. It should be included. 

 

LAST WEEK’S HIGHLIGHTS  

 

Slo County Employees Association (SLOCEA) Set Strike for December 11 -14, 2018 or longer  

News reports and SLOCEA’s website indicate that the strike is scheduled. SLOCEA is the 

County’s largest employee union, with about 1,800 members (out of a work force of about 

2,800) who perform a variety of critical  functions, including administrative support, information 

technology, skilled building trades, social work, planning, fleet maintenance and management, 

financial operations (payroll and accounting), communications, medical services, road 

maintenance, construction, parks maintenance and operations, filing deeds and other documents, 

and public service at all the counters. 

Background:  As we reported in some detail back on October 14
th

 in the Weekly Update, for 

over a year the County and SLOCEA had been in contract negotiations. The Board had properly 

attempted to follow its strategic financial plan with respect to wage and benefit increases (about 

2% per year). SLOCEA’s demands were higher than the County could afford. The issue, per the 

agreed upon process and State law, was subjected first to mediation, which failed, and then to 

fact-finding by the State Public Employee Relations Board (PERB). 

The cost of the contract as it now exists is about $6.9 million over 2 years. Had the County 

accepted the Unions demands it would be about $14 million over 2 years. 

County Watching Out for Taxpayers:  The County, watching out for the taxpayers, rejected 

the factfinder’s expensive recommendation, and in accordance with State law, the County labor 

ordinance, and current MOU provisions, it imposed its last best and final offer. 

It is not clear how a strike would motivate the County to settle for more. Since the public is not 

able to observe the negotiations, it is not known how the Union would propose to cover the 

additional cost. We do know that the County is already planning to cover much of the cost of 

increased salaries and benefits by leaving positions vacant during the FY 2019-20 fiscal year. 

In effect, this means that to pay existing employees more, less services will be provided. Will the 

services be slower, less frequent, lower quality, or delivered in fewer places? 

See last week’s Update for the detailed background and events leading up to the present 

circumstances. 
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http://www.colabslo.org/prior_actions/2018/Weekly_Update_Nov_25-Dec_1_2018.pdf  

 

No Board of Supervisors Meeting on Tuesday, November 27, 2018 (Not Scheduled) 

The 27
th

 is a 4
th

 Tuesday of the month, when the Board does not typically meet. Additionally, the 

California State Association of Counties (CSAC) held its annual conference in San Diego from 

November 27-December 3. 

The counties celebrated the defeat of Proposition 5 (it would have made your home assessment 

portable if you move and it’s lower than the new one) and Proposition 6, the repeal of the SB-1 

motor fuel tax and higher vehicle registration fees.  

 San Luis Obispo County Pension Trust Meeting of Monday, November 26, 2018 

(Completed) 

In General:  The Trust Board had a heavy duty agenda with significant reports to review and a 

major decision about whether to begin to rebalance its entire portfolio of investments. It also 

received a very detailed report on investment performance from its investment advisors. You can 

see this at Item 8 at the link below, but you will have to scroll down through the previous agenda 

items because the Trust posts them as one massive list. For anyone interested in the stock market, 

it’s worth a look. 

https://www.slocounty.ca.gov/Departments/Pension-Trust/Board-of-Trustees/Forms-

Documents/Agendas/2018/11-Nov-26-2018-Agenda-Board-Materials-Distrib-v2.aspx  

 

Planning Commission Meeting of Thursday, November 29, 2018 (Completed) 

 

Item 3 - Hearing to consider a request by CFAM Management Group for a Conditional 

Use Permit (DRC2018-00019) to establish an indoor (mixed-light) cannabis cultivation and 

cannabis nursery operation within existing greenhouses totaling 286,632 square-feet (sf) on 

a 39.09-acre parcel. The applicant proposes 22,000 sf of indoor cultivation (growing mature 

plants), and 264,632 sf of indoor nursery (growing immature plants) to support onsite 

cultivation and for sale to offsite licensed operators. The project also includes a 4,284 sf 

tissue culture lab, a 42,797 sf drying and processing facility, and a 4,284 sf administrative 

building. The applicant is also requesting a modification of the parking standards set forth 

in Section 22.18.050.C.1 of the County’s Land Use Ordinance to reduce the required 

number of parking spaces from approximately 600 to 94 spaces.  After a fairly tame hearing, 

http://www.colabslo.org/prior_actions/2018/Weekly_Update_Nov_25-Dec_1_2018.pdf
https://www.slocounty.ca.gov/Departments/Pension-Trust/Board-of-Trustees/Forms-Documents/Agendas/2018/11-Nov-26-2018-Agenda-Board-Materials-Distrib-v2.aspx
https://www.slocounty.ca.gov/Departments/Pension-Trust/Board-of-Trustees/Forms-Documents/Agendas/2018/11-Nov-26-2018-Agenda-Board-Materials-Distrib-v2.aspx
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the Commission approved the application unanimously.  Several neighbors complained about 

marijuana smell and soapy smells from the odor masking system.   

Background:  This is the second large vertically integrated marijuana operation to come through 

the process. This one will be located in an existing large greenhouse complex, which had been 

dedicated to medicinal marijuana in recent years. Prior to its conversion to medicinal marijuana 

use it had been Nipomo’s largest greenhouse floral operation. It already has elaborate odor 

control measures installed. 

We used to get our marijuana from Latin America and cut flowers from Nipomo and Carpinteria. 

Now we get our flowers from Honduras and our marijuana from Nipomo and Carpinteria. 

The project will contain a fully vertically integrated production facility. It is not known what the 

potential sales could be, since these will be ultimately subject to market forces. By staging 

growth in blocks time wise, production could be almost continuous.  

Please see the maps on the next page: 

The site is displayed on the County location map below.
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Item 4 - Hearing to consider a request by Stratton/Hartenberger for a Conditional Use Permit 

(DRC2018-00207) to establish 1 acre (43,560 square feet) of outdoor cannabis cultivation on a 

75.45-acre parcel. Trimming, and packaging of cannabis produced onsite will occur within the 

grow area. All drying and storage of cannabis will occur within two locking onsite seatrain 

containers. No trees or vegetation will be removed for the purpose of proposed operations and no 

artificial lighting is proposed. The project is within the Agricultural land use category located at 

2687 Township Road in Paso Robles.  The project was approved unanimously after a brief 

hearing. The Commission tightened up the approval conditions to permit only one crop per year. 
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This one looks more like a local type operation where the owner is leasing a little over 1 acre to 

an entity called the Willow Creek Partnership. There was one speaker in opposition. 

 

COLAB IN DEPTH 

IN FIGHTING THE TROUBLESOME, LOCAL DAY-TO-DAY ASSAULTS ON OUR 

FREEDOM AND PROPERTY, IT IS ALSO IMPORTANT TO KEEP IN MIND THE LARGER 

UNDERLYING IDEOLOGICAL, POLITICAL, AND ECONOMIC CAUSES AND FORCES  
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WILL TRUMP EMERGE AS ONE OF THE 

GREATEST U.S. PRESIDENTS IN HISTORY? 

By Mike Brown 

 

The endless crescendo of political and personal invective, not to mention outright hate and 

hypocritical moral outrage, leveled against President Trump by the media, intelligentsia, 

entertainment industry, and a cadre of so-called progressives is clear evidence that he is 

perceived as a threat to their decades of their corrosive power and even their very existence. 

Historically, most remarkable leaders are not self-created in a vacuum, but are individuals who 

are endowed with unique receptors sensitive to the fears, yearnings, experienced injustices, and 

aspirations of a social class, city, nation, or society as a whole. These receptors are as if the 

possessor is endowed with a special extra sense or understanding. 

In turn those possessing this ability are able to absorb and process the deep set feelings of 

millions and play them back as goals or desired behaviors or movements, which resonate with 

and motivate potential adherents. 

The ancient Romans gave it the word genius, which for them was not an IQ measurement but a 

special grant of power and protection from the gods, which even transcended mortal existence. It 

inhered in all people but was most clearly revealed in great leaders and statesmen. 

The progressive left socialists and their front people in the Democratic Party, media, and large 

non-governmental organizations (including foundations) have detected this in Trump, which is 

why they are hysterically reacting with such venomous opposition. 

No matter what one’s political point of view, we felt it, especially when we were young, with 

John F Kennedy in the early 1960’s. One wonders, what he might have achieved had he not been 

assassinated so soon in his first term … “Ask not what your Country can do for you…”  

Similarly, Ronald Reagan, dismissed as a sappy and politically incompetent B movie actor and 

Borax salesman, had the music. “Mr. Gorbachev: Tear down this wall…”  “It’s Morning in 

America…”  Now he is increasingly venerated both as a President and as a human being. The 

Romans would say that his genius transcended his mortality. 

Of course this rare, powerful, and characteristically subliminal human ability can be exercised 

for the most precious and beneficial purposes or the most monstrous evil. Progressives loudly 

decry Trump is an exemplar of the latter type. Conservatives are hopeful that he can deliver us 

from the ultimate tyranny of some form of “democratic” socialism. 

At this point, and notwithstanding which potential one believes, it is clear that Trump 

increasingly possesses and exercises genius in the original Roman sense. Often those who 

possess it are vilified in their own time only to be venerated later when their perceptions and 

strong actions have been proven correct by History. 

Of course and despite massive media opposition, 62.9 million Americans voted for Trump, and 

they and tens of millions more are filled with hope that he can stem the darkness of militant 

socialism overtaking our society. 
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Trump’s bluntness and frankness are not cause to abandon his policies. After all, his attacking 

the actions and motives of the press, incompetent disloyal staffers, and political enemies are 

welcome to millions after decades of bland, flaccid, and compromising Republican candidates 

and officials. 

Similarly, the alleged behavioral breaches seem to affect some portion of successful people such 

as business moguls, politicians, generals, religious leaders, movie stars, and other prominent 

types in society. It certainly affects others, but CNN doesn’t care.  

Is Franklin Roosevelt any less venerated for closeting his mistress in the Whitehouse for a 

decade?  Or John F Kennedy for his liaisons with Marilyn Monroe and numerous other 

prominent ladies, while betraying his nationally beloved aristocratic and beautiful wife? What 

about Bill Clinton, Thomas Jefferson, Dwight Eisenhower, or even some local folks we could 

mention 

Trump is accused of stealing the election. But he won the Electoral College vote and only lost 

the popular vote in the large Democratic machine-controlled cities, urban New England, and the 

government dominated metro Washington DC area. 

 

  

 

Presidential Election 2016 

 

The 2016 vote by county map below shows the truth. 
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Did Lincoln steal his first election on the basis of the Electoral College? Did he steal the 2
nd

 one 

by having his generals rig the votes in the Union Army? Or did the burning of Atlanta and the 

destruction of a large portion of the State of Georgia (which would be labeled as terrorism by 

many today) convince northern and western voters to reelect Lincoln and continue the Civil 

War? 

Certainly Abraham Lincoln was one of the 

most vilified Presidents in history – not only 

by the Copperheads
1
  and Confederates, but 

by northern Democrats and many 

Republicans. Lincoln won in a 4-way race 

with 39% of the popular vote and 177 

electoral votes out of 152 required to win out 

of 303 total at the time. 

 

  

 

 

Presidential Election 1860   

Red shows states won by Lincoln/Hamlin, green by Breckinridge/Lane, orange by 
Bell/Everett, and blue by Douglas/Johnson 

Numbers are Electoral College votes in each state by the 1850 Census 

                                                           
1
 The Copperheads were largely composed of northern Democrats who supported the Confederacy and 

undermined the Union and Lincoln.  

http://www.google.com/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&cad=rja&uact=8&ved=2ahUKEwi-tPuD7vfeAhVQ-lQKHaphAAgQjRx6BAgBEAU&url=http://metrocosm.com/election-2016-map-3d/&psig=AOvVaw3RfBuxuTAiT-BKfomisRuG&ust=1543521008382016
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Similarly both Roosevelts were accused of all manner of economic evil, nationalistic 

warmongering ambition, and suspension of the Constitution.  

Although not an American President, Winston Churchill was one of the most ostracized of 

British politicians for decades, but when the crisis came he had the ability and fortitude as well.  

He was exceedingly blunt, for example: Referring to Britain’s war time ally Stalin and the Soviet 

Union, “Trying to maintain good relations with a Communist is like wooing a crocodile. You do 

not know whether to tickle it under the chin or beat it over the head. When it opens its mouth you 

cannot tell whether it is trying to smile or preparing to eat you up.” Or his famous definition of 

Socialism: Socialism is a philosophy of failure, the creed of ignorance, and the gospel of envy, 

its inherent virtue is the equal sharing of misery. 

It is often a crisis which leavens the leadership bread and reveals the genius. A military invasion, 

world war, plague, rebellion, economic meltdown, or some combination thereof will beckon and 

test this ability. Could Trump save America from socialism or worse? 

Soon you may be able to take your pick. 

 

 

  

California Budget Realities And The Coming Backlash 

Against The Democratic Party 
BY LEE OHANIAN 

 

Since the midterm elections, California political discussions have been focused on the implosion 

of the California Republican party and the increased dominance of the Democratic party. Despite 

these trends, there are several reasons why I expect to see enormous pressure on the California 

Democratic party to significantly change their future economic priorities and policies. And this 

may happen sooner rather than later, just as there was a strong and unexpected national reaction 

against the Democratic party in 2010 and in 2016. 

One important reason is that Governor-elect Gavin Newsom’s campaign promises are incredibly 

expensive, and they come at a time when the state budget is already increasingly strained and 

economic policy outcomes are simply unacceptable for many voters, including those who have 

traditionally voted for Democratic candidates. 

California already has the country’s fourth highest state income tax burden and the tenth highest 

overall tax burden. But despite a relatively high level of state and local government spending, 

https://www.hoover.org/profiles/lee-ohanian
https://www.hoover.org/research/economic-realities-gavin-newsom-governorship
https://www.hoover.org/research/economic-realities-gavin-newsom-governorship
https://www.hoover.org/publications/californiaonyourmind


18 
 

California ranks very poorly among several key economic outcomes. California schools are 

ranked forty-fifth in the country. California housing affordability is forty-ninth, as only 26 

percent of households can afford the median-priced home. California has the worse 

homelessness problem in the country. Electricity is expensive and unreliable. Water supplies are 

in critical shortage, with routine water rationing during droughts. Pensions are taking a large and 

increasing share of state and local budgets. California’s infrastructure is failing. California’s 14 

million Medicaid patients would constitute the country’s fifth largest state.  The “California 

Dream” is far out of reach for most Californians. 

As I and other economists have argued recently poorly-designed economic policies are largely 

responsible for these economic outcomes, and Governor-elect Gavin Newsom’s policy agenda 

doubles down on these policies.  Combining Newsom’s policy agenda—the most liberal and 

expensive in the history of the state—together with a budget that is going to be increasingly 

strained, and you have the necessary ingredients for another California crisis. 

The California budget is a time bomb waiting to go off. Health care spending and pensions alone 

take up 53 percent of the budget. Add in interest on state government debt, and it rises to 57 

percent. If you want to know why your local DMV looks like it hasn’t been upgraded in the last 

twenty years (it probably hasn’t, by the way); why California roads are among the worst in the 

country; and why dams, bridges, schools, and other infrastructure are crumbling, you now have 

your answer. The budget is overwhelmed by two budget categories that historically were much 

smaller. During the heyday of California’s public infrastructure spree in the 1960s, health care 

and pensions accounted for only about 13 percent, compared to 53 percent today. 

The budget shares for health care and pensions are unsustainable, and they will become even 

larger under Newsom’s campaign proposals. Newsom advocates universal health care, which 

means single-payer. Implementing a single-payer system in California will require a health care 

budget that is twice the size of the current entire state budget. 

In sharp contrast to his predecessor Jerry Brown, Newsom does not support significant pension 

reform. Brown implemented some reasonable pension reforms in 2013, primarily for new state 

government hires. 

Brown is the first democrat to try to break what is known as the California Rule, which refers to 

the inability of the state to fundamentally change any aspect of an existing pension. Brown’s 

2013 reform eliminated “pension spiking,” which is when an employee artificially inflates their 

salary in order to boost pensions. Brown’s elimination of pension spiking, however, has been 

challenged and is currently being considered by the State Supreme Court. 

If the Court upholds the elimination of spiking, then breaking the “California Rule” is suddenly a 

possibility. Newsom, however, is a strong supporter of the California Rule, despite the fact that 

both unfunded state and local pension obligations are enormous. Newsom vows to preserve the 

California Rule, even if the Court upholds Brown’s reforms. Newsom has not offered any 

alternative to addressing pensions. 

The state budget is on a grossly unsustainable path, and the Governor-elect has made big and 

expensive promises to his most important political supporters. He will need to implement at least 

some of these promises, which will place even more strain on the budget and will drive taxes 

even higher—and not just higher taxes at the top end. 

https://www.hoover.org/research/economic-realities-gavin-newsom-governorship


19 
 

The top one percent of earners pays nearly half of the state’s income taxes; but this revenue 

source is incredibly volatile, and it is unrealistic to expect that much more revenue can be 

squeezed from this group. This means that taxes will ultimately rise on middle and low-income 

earners. At the same time, I don’t expect that Newsom’s proposals will significantly improve 

California schools, rebuild California’s crumbling infrastructure, or move the needle on 

California housing prices. 

This is why there ultimately will be a backlash against the California Democratic party unless 

they significantly change their economic policies. And if you think that California is simply “too 

blue” now for this to happen, recall the very rapid backlash against then-Governor Gray Davis 

over the state’s electricity crisis. The difference is that the potential economic problems that may 

occur in the coming years are much bigger than what took down Davis.   

Lee E. Ohanian is a senior fellow at the Hoover Institution and a professor of economics and 

director of the Ettinger Family Program in Macroeconomic Research at the University of 

California, Los Angeles (UCLA).He is associate director of the Center for the Advanced Study in 

Economic Efficiency at Arizona State University and a research associate at the National 

Bureau of Economic Research, where he codirects the research initiative Macroeconomics 

across Time and Space. He is also a fellow in the Society for the Advancement of Economic 

Theory.  

This article first appeared in the Hoover Institution of Stanford University Daily Report of 

November 27, 2018. 

  

 

  
 

ANNOUNCEMENTS 

PLEASE SEE FOLLOWING PAGES   

 

 

  

http://www.google.com/imgres?start=144&rlz=1T4ADRA_enUS556US556&tbm=isch&tbnid=bNh77TRjKKwK-M:&imgrefurl=http://newsletters.embassyofheaven.com/news9405/news9405.php&docid=tyoBhh9O1_V_FM&imgurl=http://newsletters.embassyofheaven.com/news9405/horse.gif&w=292&h=280&ei=PtDVUrCQPMOy2wW1j4DgDQ&zoom=1&iact=rc&dur=1036&page=8&ndsp=21&ved=0CJ4BEIQcMDM4ZA
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 SUPPORT COLAB!                                                                                                                            

PLEASE COMPLETE THE 

MEMBERSHIP/DONATION FORM                           

ON THE LAST PAGE BELOW 

 

  

MIKE BROWN ADVOCATES BEFORE THE BOS 

 

  

 

https://www.google.com/imgres?imgurl=https://i.ytimg.com/vi/HfU-cXA7I8E/maxresdefault.jpg&imgrefurl=https://www.youtube.com/watch?v=HfU-cXA7I8E&docid=HSEK4W0x1Civ2M&tbnid=NICVGZqZ5lbcVM:&vet=10ahUKEwikrJ-euL7VAhVrjVQKHaCPD_sQMwg5KBMwEw..i&w=1280&h=720&bih=643&biw=1366&q=colab san luis obispo&ved=0ahUKEwikrJ-euL7VAhVrjVQKHaCPD_sQMwg5KBMwEw&iact=mrc&uact=8
https://www.google.com/imgres?imgurl=https://i.ytimg.com/vi/T17uSFpWkcw/mqdefault.jpg&imgrefurl=https://calcoastnews.com/2016/07/slo-county-supervisors-put-sales-tax-ballot/&docid=OUqi0WLMze01uM&tbnid=ql40TXlQtctTiM:&vet=1&w=320&h=180&bih=643&biw=1366&ved=0ahUKEwif6I7UuL7VAhVkqFQKHUqaAcc4ZBAzCDsoNTA1&iact=c&ictx=1
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VICTOR DAVIS HANSON ADDRESSES A COLAB FORUM 

 

  

DAN WALTERS EXPLAINS SACO MACHINATIONS AT A COLAB FORUM 

See the presentation at the link: https://youtu.be/eEdP4cvf-zA    

  

AUTHOR & NATIONALLY SYNDICATED COMMENTATOR BEN SHAPIRO 

APPEARED AT A COLAB ANNUAL DINNER 

https://youtu.be/eEdP4cvf-zA
http://www.google.com/imgres?imgurl=http://cloudfront.mediamatters.org/static/images/item/benshapiro-fox2.jpg&imgrefurl=http://mediamatters.org/blog/2013/06/27/breitbartcoms-shapiro-imagines-churches-will-no/194656&h=596&w=924&tbnid=EJgjcBHeHP0_yM:&zoom=1&docid=jg6l7tHrajWRPM&ei=i2WHVJLMFdHtoASbxYDIBw&tbm=isch&ved=0CFIQMygVMBU&iact=rc&uact=3&dur=498&page=2&start=10&ndsp=21
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NATIONAL RADIO AND TV COMMENTATOR HIGH HEWITT AT COLAB DINNER  

https://www.google.com/url?sa=i&rct=j&q=&esrc=s&source=imgres&cd=&cad=rja&uact=8&ved=2ahUKEwiVqOPwpNTdAhWPCDQIHaC7AVYQjRx6BAgBEAU&url=https://www.washingtonpost.com/people/hugh-hewitt/&psig=AOvVaw2KgvCuZhnzSimJIDCbQjwj&ust=1537900749442226
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